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OATH OR AFFIRMATION

1, Stephanie Lake , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

BMO Harris Financial Advisors, Inc. _ _ _ , as

of December 31 , 20 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

4 My Commission Expires Signature
? • March 09, 2019

Chief Financial Officer
Title

Notary Putlib

This report **contains (check all applicable boxes):
(a) Facing Page.

O / (b) Statement of Financial Condition.(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

G consolidation.

B/(1) An Oath or Affirmation.(m) A copy of the SIPC Supplemental Report.

0 (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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KPMG LLP
Aon Center
Suite 5500
200 E. Randolph Street
Chicago, IL 60601-6436

Report of Independent Registered Public Accounting Firm

The Board of Directors
BMOHarris Financial Advisors, Inc.:

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of BMO Harris Financial Advisors, Inc.

9 (the Company) as of December 31, 2018, and the related notes (collectively, the financial statement). In ouropinion, the financial statement presentsfairly, in all materialrespects, the financialpositionof the Companyas
of December 31, 2018, in conformity with U.S. generally accepted accounting principles.

Basis for Opinion

This financial statement is the responsibility of the Company's management. Our responsibility is to express an
opinion on this financial statement based on our audit. We are a public accounting firm registered with the
Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent
with respectto the Company in accordance with the U.S.federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan

and perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts
and disclosures in the financial statement. Our audit also included evaluating the accounting principles used

9 and significant estimates made by management, as well as evaluating the overall presentation of the financialstatement. We believe that our audit provides a reasonable basis for our opinion.

We have served as the Company's auditor since 2006.

Chicago, Illinois
February 27, 2019
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BMO HARRIS FINANCIALADVISORS,INC.

(A wholly-Owned Subsidiaryof BMO Financial Corp.)
STATEMENTOFFINANCIALCONDITION

December 31, 2018

Assets

Cash $ 3,539,543

Receivablefromclearing broker-dealer andclearing organization 166,522
Securities owned,at fair value 43,700,576

Accountsreceivable 1,718,725

Deferred tax assets,net 2,649,542

Prepaid expenses 955,648

G Furniture, equipment, andleasehold improvements at cost,less accumulated depreciationandamortization of $1,472,972 214,944
Intangible assets, less accumulated amortization of $348,362 120,688

Total Assets $ 53,066,188

Liabilities

Payable to affiliates $ 2,290,653

Accruedcompensation and related benefits 10,772,997

Accounts payableandaccrued expenses 20,683,592

Payable to clearing broker-dealer 98,519
Total Liabilities $ 33,845,761

Stockholder'sEquity

G Commonstock,no parvalue,1,009 issuedandoutstanding; $1 parvalue, 2,358 issuedandoutstanding $ 2,358

Additional paid-in capital 36,616,109
Accumulated deficit (17,398,040)

Total Stockholder'sEquity $ 19,220,427

Total Liabilities and Stockholder'sEquity $ 53,066,188

The accompanying notes are an integral part of these financial statements.



BMOHARRIS FINANCIAL ADVISORS,INC.
(AWhollyOwned subsidiaryof BMOFinancial Corp.)

Notes to Statement of Financial Condition
December 31, 2018

1.Organization and Description of Business

BMOHarris FinancialAdvisors, loc.,(the "Company")is a registered broker-dealer with the FinancialIndustry Regulatory
Authority ("FINRA")and a registered investment advisor with the Securities andExchangeCommission ("SEC").The Companyis a
wholly owned subsidiary of BMO FinancialCorp.("BFC"or the "Parent"), a Delaware corporation, which is a wholly owned U.S.
subsidiary of Bank of Montreal ("BMO").

The Companyis in the businessof providingbrokerage services for retail customers, primarily investment advisory and
financialplanningservices,to the Parent's customers through BMOHarris Bank N.A.("BHB"or the "Bank")branch locations.The

O Companyoffers andsellsmutual funds and variable annuities to its customers, which arecleared on both a direct andfully disclosedbasis.The Company acts as an introducing brokerage firm in the offer and sale of equity and debt securities, which are cleared on
afully disclosed basis through Pershing LLC("Pershing"),a whollyownedsubsidiaryof the Bank of New York Company,Inc.As part

G of a clearing agreement, Pershing provides the Companywith certain back office support and clearing services.The Companyalsooffersandsellslife andlong-term careinsurance products to its customers.

2.Summary of Significant Accounting Policies

Basisof accounting

The Company maintains its financial records in U.S.dollars.These financial statements are prepared in conformity with
U.S.generally accepted accounting principles ("GAAP").

Useof estimates

The preparation of the financial statements, in conformity with GAAP,requires management to make estimates and
assumptions that affect the reported amounts of assets,liabilities, anddisclosures of contingent assetsand liabilities at the date
of the financial statements. Actual results coulddiffer from those estimates.

Cash

cashrepresents fundsheld in the Company'sbankaccounts for firm operating activities.

Securities owned,at fair value

Investment securitiesconsistof UnitedStatesTreasuryBills recordedat fairvalueinaccordancewith the FinancialAccounting
StandardsBoard ("FASB")Accounting StandardsCodification ("ASC")940, "FinancialServices - Brokers andDealers".

Receivable fromandpayable to clearing broker -dealer andorganization

Receivablefrom clearing broker-dealer andorganization consists of cashdeposits of $105,000 and revenuesearned from

e customer transactions conducted through the clearingbroker of $61,522. Payable to clearingbroker-dealer and organizationconsists of expenses incurred from customer transactions conducted through the clearing broker of $98,519.

Income taxes

FASBASCTopic740, "locomeTaxes",establishes financialaccounting and reporting standards for the effect of income
taxes. The objectives of accounting for incometaxes are to recognize the amount of taxes payable or refundable for the current
year anddeferred tax assetsand liabilities for future tax consequencesof events that havebeenrecognizedinanentity'sfinancial
statements or tax returns.Judgment is required in assessingthe future tax consequencesof events that have been recognized in
the company'sfinancialstatementsor tax returns. Fluctuationsin the actualoutcome of these future tax consequencescould
impact the Company's financial condition or the company'sresults of operations.

Deferred tax assetsand liabilities,asdetermined by the temporary differencesbetween financialreporting and tax bases
of assetsand liabilities, are computed using currently enacted tax rates and laws.The effect on deferred tax assetsand liabilities
of a change in tax rates or law isrecognizedas income or expensein the period includingthe enactment date.



BMO HARRISFINANCIALADVISORS,INC.

(Awholly Owned Subsidiary of BMOFinancialCorp.)
Notes to Statement of Financial Condition

December 31, 2018

latangible assets

Intangible assetsconsistof customer relationships acquired during 2012 fromaformer affiliate in the amount of $469,050.
The intangible asset is beingamortized on an accelerated basisover a periodof 16 yearsand the carrying value was$120,688 at
December 31, 2018.

3.Fair Value Measurements

FASBASC820, "FairValue Measurernent", defines fair value,establishes a framework for measuring fair value,and
establishes a fairvaluehierarchy,which prioritizes the inputs to valuation techniques. Fairvalue is the price that would bereceived
to sell anasset or paid to transfer a liability inan orderly transaction between market participants at the measurement date.A fair
value measurement assumesthat the transaction to sell the asset or transfer the liability occursin the principalmarket for the
asset or liability,or in the absenceof a principalmarket, the most advantageous market.valuation techniques that areconsistent
with the market, income,orcost approach,asspecified by FASBASC820 is used to measurefair value.The Companyvalidates the
pricesobtained from third-party pricing vendors to ensure that the Company'sfair value determination is reasonable.The company
evaluates the methodology of third-party pricing vendors aswell asthe security levei information the vendors supply.TheCompany
often hasmultiple sourcesto supportfair valuepricing,anddiscrepanciesamongsources are vetted for consistencywith FASB
ASC820.

Level 1 - Quoted pricesfor identicalinstruments in activemarkets.

O Level 2 - Quoted prices for similar instruments in active markets; quoted prices for identical or similar instruments inmarkets that arenot active; andmodel-derived valuations inwhichallsignificant inputs andsignificant valuedrivers areobservable
in active markets.

Level 3 - Valuations derived from valuation techniques in which one or more significant inputs orsignificant value drivers
are unobservable.

This hierarchy requires the companyto use observable market data, when available,and to minimize the use of
unobservable inputs when determining fair value.

As of December 31, 2018, the company'ssecurities measured at fair valueconsistedof the following:

Total at Fair
Level 1 Level 2 Level 3 Value

& Securities owned,at a fairvalue $ 43,700,576 $ - $ - $ 43,700,576

Total $ 43,700,576 $ - $ - $ 43,700,576

There were no transfers between levels duringthe year endedDecember 31, 2018.

Determination of fair value

Securities owned,at fair valueandprincipal short securities are recorded at fairvaluebasedon prevailingmarket prices
for securities.Cash,receivables from brokers,dealers and clearing organizations, and other receivables/payables are recorded at
amounts that approximate fair value due to their highly liquidnature andshort maturity.

4.Commitments and Contingencies

& The Companyleasesofficespaceandequipmentunderagreements with the Parent,which expire on anannualbasis.TheCompany is committed to its currently leased space through October 2019.The minimum requiredrental payments under the
currentleaseobligation,includingtaxes andoperating expenses, are $1,580,353.

During 2018 the Companyandan affiliate reached anagreement in principle with SECstaff related to an investigation into
the adequacyof potential conflicts of interest disclosures.If approved by the SEC,this would result in approximately $20,00,000
in disgorgement, related pre-judgment interest, and a civil monetary penalty for the Company. In anticipation of a potential



9 BMO HARRISFINANCIAL ADVISORS,INC.
(AWholly OwnedSubsidiaryof BMOFinancial Corp.)

Notes to Statement of FinancialCondition
December 31, 2018

settlement, the Companyhasrecorded alossaccrualof this amountwithin Accountspayableandaccruedexpenses onthe Statement
of Financial Condition in accordancewith ASC 450 Contingencies.

5. Income Taxes

Thetax effects of temporary differences that give rise to significant portions ofthe net deferred tax assetsat December 31,
2018 are presented below:

Deferred tax assets:

Deferred employee compensation $ 714,281

State tax losscarryforwards 399,700

Employee Benefit plans 1,443,531
Other 131,243

Total deferred tax assets $ 2,688,755

Deferred tax liabilities

Depreciable assets $ (39,213)
Grossdeferred tax liabilities (39,213)
Net deferred tax assets $ 2,649,542

No valuationallowanceexists at December 31, 2018 to offset a portion of the Company'sstate deferred tax assetsand

G state tax losscarryforwards. Baseduponavailable tax planningstrategies andexpectations asto future taxable income,Managementbelieves the realization of the deferred tax assets, is more likely than not at December 31, 2018.

O Statetax losscarryforwards at December 31, 2018 of approximately $5,325,775 will expire invarying amounts in the years2025 through 2026.

At December31, 2018, the Company hadno unrecognizedtax benefits.

As of December 31, 2018, noaudits are currently in processthat wouldhave a material impact on the Company'seffective
tax rate.

The Companyis no longer subject to federal, state or localtax audits for the years prior to 2011.

6.Related-Party Transactions

The Companymaintains its cashbalancesat the Bank. As of December 31, 2018, the cashbalanceat the Bankwas
$3,422,040.

Substantially all of the Company's financing transactions are entered into with the Parent or an affiliate of the Parent.
Additionally, investment transactions are conducted with an affiliate of the Parent and related custodial services for these
investments are with BNYMellon.

The payable to affiliates for intercompany services at December 31, 2018 is $2,290,653.

7.Employee Benefit Plans

The Companyis aparticipating employer in retirement plansofferedto BMO'sU.S.eligible employees.BFChasgrownover
time andplanparticipants include employees of the Company,other BFCsubsidiaries andthe BMOU.S.Branch.To better alignplan
sponsorshipwith planparticipants and the corporate structure, plansponsorshipwas moved from BHB to the Parent effective
January 1, 2017. The change doesnot affect the benefits that the participants have earned under the plans nordoes it affect the
security of the plan assets that are held in trust.



BMOHARRIS FINANCIAL ADVISORS,INC.
(A Wholly Owned subsidiaryof BMO FinancialCorp.)

Notes to Statement of Financial Condition
December 31, 2018

BFCsponsorsa noncontributory defined benefit pension plancoveringthe Bank'seligibleemployees that werehiredprior
to April 1, 2016. Certain employees participating in the plan are alsocovered by a supplemental unfunded retirement plan.The
purpose of the supplemental planis to extend full retirement benefits to individualshiredprior to April 1, 2016 without regardto
statutory limitations for qualified funded plans.

For employees hired prior to january 1,2002, the plan's benefit formula is a final average pay formula based uponlength

O of service andanemployee's highest qualifying compensation during five consecutiveyearsof active employment lessanestimatedSocial Security benefit. Foremployees hired on or after january 1, 2002, the plan'sbenefit formula is an account-basedformula
basedupon eligible pay, age and length of service.

OnMarch 1, 2016, BFCannouncedthat it wouldnolongeroffer the definedbenefit pension planorsupplementalunfunded
retirement plan to employees hired on or after April 1, 2016 and that it would freeze the planson March 1, 2017 for employees
hired prior to April 1, 2016.The final average pay formulawill continue to reflect future earningsandthe account-based formula
will continue to reflect annual interest credits. However,underboth benefit formulas,service credits stopasof March 1,2017. The
pension plan was amended effective April 1, 2016 to reflect the changes.In accordance with ASU 2015-04, "Compensation-
Retirement Benefits (Topic 715): Practical Expedient for the Measurement Date of an Employer's Defined Benefit Obligation and
PlanAssets," the benefit obligation andplanassetswere remeasuredas of March31, 2016.

The policyfor the defined benefit pension plan is to have the participating employers, at a minimum, fund annuallyan
amount necessary to satisfy the requirements underthe Employee Retirement locomeSecurity Act ("ERISA"),without regardto
prioryears'contributions inexcessof the minimum.During the year endedDecember 31, 2018, the Companycontributed $179,724
to the pensiontrust.The Companyrecords liabilities related to its participation in the pension andsupplemental unfunded retirement
plans in the Statement of Financial Condition. The pension plan and supplemental unfundedretirement plan liabilities of the
Company were $3,867,307 and$1,303,887, respectively, as of December 31, 2018.

In addition to pension benefits, BFCsponsorsa post-retirement medical plan that providesmedical care benefits to the
Company's eligible retirees (andtheir dependents) . In 2007, the planwasamended to no longeroffer planbenefits to new hires
andto eliminate planbenefits for employees under the age of 35 at that time. Underthe terms of the plan,the companycontributes
to the costof coveragebasedprimarilyonemployees'length ofservice.Additional costsharingwith planparticipants isaccomplished
through deductibles,coinsuranceandout-of-pocket limits.The planis partially fundedby a trust created under Intemal Revenue
Code Section 401(h).The Company'sliability related to its participation in the post-retirement medicalplanwas $468,572 as of
December 31, 2018.

BFCsponsorsa defined contribution plan that is available to the Company's eligible employees.The 401(k) employer
matching contribution is based on the amount of eligible employee contributions. In addition, on March 1, 2016, BFCintroduced
anautomatic employer core contribution to the 401(k) savings plan that began immediately for employees hired on orafter April
1, 2016 andMarch 1, 2017 for employees hired prior to April 1, 2016.BFCalso introduced a non-qualified defined contribution
plan,the purpose of which is to extend additional retirement benefits to individuals without regardto certain statutory limitations
for qualified defined contribution plans.The plan is effective)anuary 1, 2017 for employees hired on or after April 1, 2016 and
March 1, 2017 for employeeshired prior to April 1, 2016.

8.Financial instruments

Concentration of credit risk

Credit risk is the amount of accounting loss the Company wouldincurif the counterparty failed to perform its obligations
undercontractual terms.Substantially all of the clearinganddepository operations for the companyareperformed by its clearing
brokerpursuant to a clearingagreement.TheCompanyandthe clearingbrokerreview,asconsiderednecessary,thecreditstanding
of the counterpartieswith which the Company conducts business. The company'sexposure to credit risk associated with the
nonperformanceof counterpartiesin fulfilling their contractualobligationspursuantto securitiestransactionscan be directly
impacted by volatile securities markets, credit markets, and regulatory changes.

9 Market risk

9 The securitiesowned by the Company involve varying degrees of off-balance-sheet market risk.Market risk is the potentialchange invalue of the financial investment caused by unfavorable changes in interest rates, or the market value of the securities
underlying the instruments. The Company monitors its exposure to market risk through a variety of control procedures.

6



BMO HARRISFINANCIALADVISORS,INC.
(A wholly Owned Subsidiaryof BMOFinancial Corp.)

Notes to Statement of FinancialCondition
December 31, 2018

9.Receivablefrom and Payableto ClearingBroker-Dealer and Clearingorganization

Amounts receivable from andpayableto clearingbroker-dealer and organizationat December 31, 2018, consist of the
following:

Receivable Payable

Feesandcommissionsreceivable/payable $ 61,522 $ 98,519

Deposit with clearing broker-dealer and clearing organization 105,000 -

$ 166,522 $ 98,519

10.Net Capital Requirements

The Companyis subject to the SECUniform Net Capital Rule ("SECRule 15c3-1"), which requires the maintenance of
minimum net capital and requires that the ratio of aggregate indebtedness to net capital, both as defined shall not exceed 15
to1. At December 31, 2018, the Company'snetcapital of$13,450,213wasinexcessofthe minimumrequirementby$11,193,828.

11.Subsequent Events

The Company performed an evaluation of subsequent events through February27, 2019, the date financial statements
were issued,anddeterminedthere were no recognizedor unrecognizedsubsequent events that would requirean adjustment or
additional disclosure in the financial statements asof December 31,2018.


